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Message Text 

UNCLASSIFIED 

PAGE 01 ROME 12551 021 626Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
INR-07 NSAE-00 USIA-15 XMB-04 OPIC-06 SP-02 
LAB-04 SIL-01 OMB -01 /067 W 

046361 030006Z/72 

R 021606Z AUG 77 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 6256 
TREASURY DEPT WASHDC 

UNCLAS ROME 12551 

PASS FRB 

E.O. 11652: N/A 
TAGS: EFIN IT 

SUB J : JULY TREASURY FINANCING; INTEREST RATE DEVELOPMENTS 

1 . THE REGULAR MONTHLY TREASURY BILL AUCTION IN JULY WENT 
ONLY MILDLY WELL. BANKS AND OTHER PRIVATE INVESTORS PURCHASED 
ENTIRE OFFERING OF 3-MONTH BILLS ON DECLINING YIELDS. THEY 
SHOWED SUBSTANTIALLY LES S INTEREST, HOWEVER, IN 6 AND 12- 
MONTH BILLS. AS SHOWN IN TABLE 1, BANKS REDUCED THEIR NET BILL 
HOLDINGS IN JULY BY 264 BILLION LIRE. 

2. THE BANK OF ITALY (BOI) STANCE AT THE JULY AUCTION FAVORED 

THE CONTINUED DECLINE IN INTEREST RATES AND A SHIFT TOWARD LONGER 
MATURITIES. THE SHARE OF 3-MONTH BILLS IN THE TOTALOFFERING 
WAS SMALLER THAN USUAL, EVEN THOUGH THE DEMAND FOR BILLS IS 
STRONGEST IN THE SHORTEST MATURITIES. THE BOI WAS UNWILLING 
TO SEE THE LONGER-TERM INTEREST RATES RISE: IT PURCHASED 
925 BILLION OF THE 2250 BILLION LIRE OF 6-MONTH BILLS OFFERED 
AND 464 BILLION OF THE 750 BILLION LIRE OF 12-MONTH BILLS 
OFFERED. AS SHOWN IN TABLE 2 YIELDS ON 3 AND 12- 

MONTH BILLS WERE LOWER AND ON 6-MONTH BILLS UNCHANGED COMPARED 
TO JUNE. THE BOI ALSO PURCHASED 1500 BILLION OF BILLS DIRECTLY 
UNCLASSIFIED 

UNCLASSIFIED 
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FROM THE TREASURY IN JULY. 

3. /TABLE 1/ 


JULY TREASURY FINANCING (TREASURY BILLS BILLIONS OF LIRE) 
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MATURING PURCHASED NET 


BANKS/PUBLIC 

3375 3111 

-264 

BOI (OF WHICH: 

1275 2889 

1614 

DIRCT PLACEMENT ) ( 1 500) 


TOTAL 

4650 6000 1350 


4. 

/TABLE 2/ 



YIELDS 1) 



JUNE JULY 

3 MONTH 

15.32 

14.60 

6 MONTH 

15.62 

15.62 

12 MONTH 

15.87 

15.74 


1) COMPOUND ANNUAL YIELD .HOLMES 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: REPORTS, ECONOMIC DATA, INTEREST RATES, TREASURY BILL RATES, AUCTIONS, BANKS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 02-Aug-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977ROME12551 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770277-0277 

Format: TEL 
From: ROME 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 977081 06/aaaadmar.tel 

Line Count: 82 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 56da9e4f-c288-dd11-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 02-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1418149 
Secure: OPEN 
Status: NATIVE 

Subject: JULY TREASURY FINANCING; INTEREST RATE DEVELOPMENTS 1 . THE REGULAR MONTHLY TREASURY BILL AUCTION IN JULY 

WENT ONLY MILDLY WELL. BANKS AND OTHER PRI VATE INVESTO 

TAGS: EFIN, IT 

To: STATE TRSY 

Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/56da9e4f-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



